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What’s new for 2009 Tax Return?  

Education Tax Refund  
You could be eligible to claim 50% refund for your children education expenses for your 2009 tax 
return; 

For the period 1 July 2008 to 30 June 2009 the maximum you can claim for a child are 50% of 
eligible expenses up to; 

 $750 for each eligible child in primary school - that is, a refund of up to $375 

 $1,500 for each eligible child in secondary school - that is, a refund of up to $750 

Eligibility rules; 

 you had eligible education expenses for a child, and 

 the child was in primary or secondary school, and 

 you received Family Tax Benefit (FTB) Part A for the child, or 

 a payment was made for the child that stopped you from receiving FTB Part A for that child, 
or 

 your child stopped full-time school during the year and received sufficient income to stop 
you receiving FTB Part A. 

 independents students are also eligible to claim Education Tax Refund 

NOTE:   if a taxpayer is entitled to a Family Tax Benefit (FTB) Part A payment for a child 
then that taxpayer is only eligible for the offset regardless of whether they are require to lodge 
a tax return for 2009.  

      NOTE:  the eligibility applies to primary and secondary students 
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What’s new for 2009 Tax Return? 

Education Tax Refund 

I am an independent student 

You can claim the ETR if you had eligible education expenses during the financial year and you:  

 received a social security pension or benefit, a labour market program payment or a 
prescribed educational scheme payment including:  

o Youth Allowance  

o ABSTUDY Living Allowance  

o Veterans’ Children Education Scheme and payments under the scheme to provide 
education and training under section 258 of the Military Rehabilitation and 
Compensation Act 2004, or  

o a disability support pension  

 
and, you:  

 were an independent person for the purpose of the payment  

 were under 25 years of age  

 were an Australian resident (within the meaning of the Social Security Act 1991) or a 
special category visa holder (within the meaning of the Migration Act 1958), and  

 lived in Australia. 

 

 

 

 

http://www.educationtaxrefund.gov.au/what-can-i-claim/#EligibleEducationExpense
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What’s new for 2009 Tax Return?  

Education Tax Refund 

NOTE: examples of where you CAN claim education expenses 

 laptops, home computers and associated costs 

 computer-related equipment such as printers, USB flash drives, as well as disability aids to 
assist in the use of computer equipment for students with special needs 

 home internet connections, including the costs of establishing and maintaining them 

 computer software for educational use, including word processing, spreadsheet, database 
and presentation software, internet filters and antivirus software 

 school textbooks and other paper-based school learning material, including prescribed 
textbooks, associated learning materials, study guides and stationery, and 

 prescribed trade tools - for example, tools required to complete a school-based 
apprenticeship. 

NOTE: examples of where you CANNOT claim education expenses 

 school fees 

 school uniform expenses 

 student attendance at school-based extra curricular activities such as excursions and camps 

 tutoring costs 
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What’s new for 2009 Tax Return?  

Education Tax Refund 

NOTE: examples of where you CANNOT claim education expenses contd 

 sporting equipment 

 musical instruments 

 school subject levies - for example, payment for consumables for particular subjects such as 
woodwork, art or home science 

 building levies 

 library book fees 

 school photos 

 donations 

 tuck shop expenses 

 waiting list fees 

 transport 

 membership fees, and 

 computer games and consoles. 

 
Eligible expenses that have been incurred by a parent or guardian with more than one child with an 
ETR entitlement can be pooled and claimed against the children’s combined ETR entitlement, 
provided that the children all have access to the purchased items. 
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What’s new for 2009 Tax Return?  
Education Tax Refund 
 

Education expenses in excess of what can be claimed in a financial year (that is, expenses over 
$1,500 per annum for a secondary school student or $750 for a primary school student) are able to 
be carried over in the following financial year.  
 

NOTE: 
 
- Eligible expenses that are not claimed within two financial years are lost and cannot be claimed in 
later years. 

- if a taxpayer is entitled to a Family Tax Benefit (FTB) Part A payment for a child then that 
taxpayer is only eligible for the offset regardless of whether they are require to lodge a tax return 
for 2009.  

 - the eligibility applies to primary and secondary students 

- The ETR can not be claimed for educational expenses if a tax deduction is allowed or a 
Commonwealth Government payment/subsidy is payable in respect of that expense. 

The refund is fully refundable tax offset that is offset against any tax liability you have. 

For those who are not required to complete an income tax return, a separate form will be available 
from 1 July 2009 to allow the refund to be claimed for the 2008-09 financial year 2009 Education 
Tax Refund Claim (NAT 72621) , which will be posted on the website or you can ask for a 
copy. The refund will be paid as a cheque or an electronic payment if you nominate a specific bank 
account. 

Please keep a record of all relevant receipts to verify your claim when preparing your tax return. 

**if not sure please contact me for further details** 
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What’s new for 2009 Tax Return?  
Small Business Investment Allowance  

 Small businesses with a turnover of less than $2 million a year they will be able to claim an 
investment tax break deduction of 50% for eligible assets costing $1,000 or more 
(previously before was 30%) 

Businesses will be eligible for 50% tax break the new tangible depreciating assets must have been 
acquired under a contract entered into, or started to be constructed, between 13 December 2008 
and 31 December 2009 and first used, or installed ready for use, on or before 30 June 2010. 

For other businesses, with a turnover of more than $2 million a year they will be able to claim 
an investment tax break deduction of 30% for eligible assets costing $10,000 or more. 

Businesses will be eligible for 30% tax break the new tangible depreciating assets must have been 
acquired under a contract entered into, or started to be constructed, between 13 December 2008 
and 30 June 2009 and first used, or installed ready for use, on or before 30 June 2010. 

The eligibility tax break is reduced to 10% for new tangible depreciating assets that have  been 
acquired under a contract entered into, or started to be constructed, between 13 December 2008 
and 31 December 2009 and first used, or installed ready for use, on or 1 July 2010 and 
31 December 2010. 

The eligibility tax break is reduced to 10% for new tangible depreciating assets that have  been 
acquired under a contract entered into, or started to be constructed, between 1 July 2009 and 
31 December 2009 and first used, or installed ready for use, by 31 December 2010. 
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What’s new for 2009 Tax Return?  
Small Business Investment Allowance  
 

NOTE: 

- The tax break only applies to new business assets not for non-business assets i.e. rental property 
investors, salary/wage earners. However if a person also operates a business they may qualify for a 
tax break. 
 

- The asset must tangible i.e. fixed e.g. motor vehicle, computer hardware, equipment etc 
intangible  
 

- intangible assets i.e. intellectual property, goodwill, computer software are ineligible 
 

- The asset must be “new” therefore second-hand assets are ineligible 
 

- Demonstration vehicles can considered as “new” but then who knows whether the dealer has used 
the car prior to sale! 
 

- Asset limit threshold for Small Businesses is; $1,000 or more 
 

- Asset limit threshold for other Businesses is; $10,000 or more 
 

- The threshold is base on cost per asset basis and cannot be “pooled” added together unless they 
are identical or they are the same set of assets 
 
- The holder of asset is entitled to the tax break, therefore leased assets are excluded unless they a 
luxury car is intended that the holder of the asset will take up the option of taking over the lease 
 
- Car cost limit applies for tax break – 2009 Limit $57190  
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What’s new for 2009 Tax Return?  
Small Business Investment Allowance 
NOTE: 
 

The conditions must be satisfied before a taxpayer can claim the 
Tax Break 
 

Under the new measures, a taxpayer will be entitled to claim the Tax Break for an income year 
ending 30 June 2009, 30 June 2010 or 30 June 2011, where all of the following conditions are 
met: 
- The taxpayer makes a new investment in a tangible depreciating asset 
- The taxpayer can deduct depreciation of the asset  
- The asset will be used for the principal purpose of carrying on a business in Australia 
- Expenditure on the asset satisfies a minimum expenditure threshold 
- The asset is acquired and installed within a required time period 
- The business usage of the asset to be more than 50% 

 

Foreign loss and foreign tax credit quarantining 
rules 
 

An Australian resident is generally is assessed on any income derived from a foreign source i.e. 
overseas employment, foreign rental property, foreign pensions etc as well as Australian sourced 
income.  Any foreign tax credit would be only offset against foreign income, and any foreign losses 
could only be offset against foreign income. As a result any foreign losses could be offset against 
any Australian income. 
 

Under recent changes, the foreign loss and foreign tax credit quarantining rules have been 
abolished for the 2009 and subsequent years. 
 

Prior to 1 July 2008, foreign tax credits had to be quarantined into separate classes. Any excess 
credits were able to be carried forward and applied against future assessable foreign income of the 
same class. Due to the removal of the foreign tax credit quarantining rules from 1 July 2008 (i.e., 
the 2009 income year), a taxpayer is now required to work out their entitlement to an FTC based 
on their total assessable income, rather than on four separate classes of income. Furthermore, 
under the new rules, excess FTC’s are not able to be carried forward, they are lost. 
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What’s new for 2009 Tax Return? 
Foreign loss and foreign tax credit quarantining 
rules 
 

An example of this change; 
 

Homer, an Australian resident for tax purposes, earned $60,000 for the 2009 year 
 

Homer, owns a property in Springfield USA which he rent out for the whole year 
 

Rent Received       $10,000 
Less: Deductions 
Interest Expense   $5,000 
Agents Commission   $1,000 
Repairs & Maintenance  $5,000  $11,000 
 

Net Foreign Loss      ($1,000) 
 

Under the new rules Homer can offset the $1,000 against $60,000 therefore reduces his taxable 
income. 
 

Medicare Levy Surcharge Changes 
The 1% Medicare Levy Surcharge is a levy that higher income earners may have to pay in addition 

to the 1.5% Medicare levy paid* by most Australian taxpayers. 

*In some cases people may be exempt from paying the 1.5% Medicare levy. 

Who pays the Medicare levy Surcharge? 

You generally must pay the surcharge if you are a higher income earner and do not have a private 

hospital insurance policy with the appropriate excess. 
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What’s new for 2009 Tax Return? 
Medicare Levy Surcharge Changes 

Changes to the Medicare levy Surcharge 

Changes were passed in the Australian Parliament in October 2008 which increased the taxable 

income thresholds to their current levels of $70,000 and $140,000 respectively.   

After 1 July 2008 if you have dropped, or avoided applying for health insurance due to the initial 

proposed changes by the Government to the thresholds, a transitional provision was introduced 

by the Government to help ensure that you were not disadvantaged.  

This meant that if you took out eligible hospital cover by 31 December 2008 and maintain it 

through to 30 June 2009 you would be considered to have had cover for the full 365 days from 

1 July 2008 to 30 June 2009. 

The following table below illustrates the changes for 2008_2009 year and how the surcharge is 

calculated and how it may affect you: 

Single  

TAXABLE INCOME  MLS TAX LIABILITY  

$70,000 Nil 

$70,010 $700.10 
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What’s new for 2009 Tax Return?  

Medicare Levy Surcharge Changes 
Changes to the Medicare levy Surcharge 

The following table below illustrates the changes for 2008_2009 year and how the surcharge is 

calculated and how it may affect you: 

Couple with no dependent children  

TAXABLE INCOME MLS TAX LIABILITY  

$140,000 Nil 

$140,005 $1,400.05 

Family with one dependent child  

TAXABLE INCOME  MLS TAX LIABILITY  

$140,000 Nil 

$140,005 $1,400.05 

 

Family with 2 dependent children   

TAXABLE INCOME MLS TAX LIABILITY  

$141,500 (threshold increases by $1,500)  $0 

$141,520 $1,415.20 
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What’s new for 2009 Tax Return?  

Medicare Levy Surcharge Changes 
Changes to the Medicare levy Surcharge 

The following table below illustrates the changes for 2008_2009 year and how the surcharge is 

calculated and how it may affect you: 

Family with 3 dependent children 

TAXABLE INCOME  MLS TAX LIABILITY  

$143,000 (threshold increases by $3,000)  $0 

$143,050 $1,430.50 

 
 
 


